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Abstract

The main purpose of the study is to clarify the effect of foreign
exchange risks on items of cash flows statements of Saudi Arabia joint-
stock companies, to study to what extent financial derivatives are used as
hedges against foreign exchange risks, to identify most types of financial
derivatives used as hedges against such risks and to show the effect of
financial derivative contracts as hedges against such risks on items of
cash flows statements of Saudi Arabia joint-stock companies. In order to
achieve such purposes, the researcher studied financial reports and cash
flows statements of a sample of joint-stock companies that are exposed to
foreign exchange fluctuations. Moreover, she distributed a survey to a
sample of accountants and auditors at a sample of Saudi Arabia joint-
stock companies that have transactions in foreign currency to know their
opinions of using financial derivatives contracts as hedges against foreign
exchange risks and their effect on cash flows.

Descriptive methods and statistical tests were used to test the study
hypotheses to reach that on the ground, no disclosure of cash flows of
financial derivatives used as hedges against foreign exchange risks is
made amongst cash flows items and that a percent of 75.6% of the sample
see that such risks affect items of cash flows statements although on the
ground there is no interest in disclosure of cash flows resulting from
foreign exchange fluctuations. The researcher reached that 72% of the
Saudi Arabia joint-stock companies sample use financial derivatives as
hedges against foreign exchange risks, while a percent of 51.4% of the
sample see that financial derivatives are not used in a broad range.
According to the research, forward exchange contracts are at the first
rank followed by future exchange contracts. At the end, 74.4% of the
sample sees that financial derivatives contracts used as hedges against
foreign exchange risks affect items of cash flows statement, as there is a
strong positive correlation between to what extent financial derivatives
are used by Saudi Arabia joint-stock companies as hedges against foreign
exchange rates and the effect of such financial derivatives contracts on
items of cash flows statement.



